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While it is obvious disasters are negative events causing injury and death,
damage and destruction, macro-economic studies show little long-term
economic effects from disaster. That is because disasters create both losers
and winners and these balance out. Who loses and who wins is not ran-
dom but a result of public policy decisions. The losers include individuals
who are injured, lose their jobs, lose their home and families who lose a
wage eamer or a place of residence. The winners include individuals who
earn extra money because they are involved in emergency response or res-
toration. They include wage earners and their families. They include some
businesses, not others. They include communities which, because of sub-
stantial assistance, end up better off because of the disaster. Winners and
losers are created by decisions about where to build a dam, who should
receive what sont of assistance. This article is not based on new research
but on an analysis of existing material. More research needs to be done on
the economic effects on individuals and businesses and on communities
and of the economic impact of policy decisions.

The Oxford dictionary defines disaster as a "sudden or great misfor-
tune." Encyclopaedia Britannica puts it under fires, coal mines, fioods
and earthquakes:

Probably the most famous of all earthquakes [it reports] is the one
which destroved Lisbon on November 1, 1775.. .. Within six minutes
at least 30,000 people were killed, all large public buildings and
12,000 dwellings were demolished.

Charles Fritz’s class definition says a disaster is:



